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Thesis Title The Comparative Study of Human Resource Accounting Practices

between Professional Football Clubs in Thailand and England

Name-Surname Miss Lalita Hanucharoenkul
Major Subject Accounting
Thesis Advisor Assistant Professor Nuchjaree Pichetkun, Ph.D.
Academic Year 2017
ABSTRACT

The objectives of this research were to study the human resource accounting practices of
professional football clubs in Thailand, compare the the human resource accounting practices
between professional football clubs in Thailand and professional football clubs in England, and find
the suitable patterns of accounting practices for professional football clubs in Thailand to make it
more international.

The samples of this study were the representatives of professional football clubs in
Thailand. The research instruments were the financial statements of professional football club in
Thailand and in-depth interview.

The research found that 1) professional football clubs in Thailand had a different
approach of the human resource accounting on classification of professional football player
accounts, asset categories and expense categories 2) professional football clubs in England had a
different approach of the human resource accounting on classification of professional football
players into asset categories and 3) the human resource accounting of professional football clubs in
England on classification of professional football players should be applied to the accounting
practices of professional football clubs in Thailand.

Keywords: accounting practices, human resource accounting, professional football clubs
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CHELSEAFC PLC
GROUP BALANCE SHEET

AS AT 30 JUNE 2016
2016 2015
MNotes £000 £000 £000 £000
Fixed assets
Intangible assets 12 244,718 225140
Tangible assets 13 184,775 183,985
Investment properties 14 3,250 3,150
432,743 412,275
CHELSEA FC PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016
12 Intangible fixed assets
Group Software Players’ Total
registrations
£000 £000 £000
Cost
At 1 July 2015 4,110 406,607 410,717
Additions 1,219 119,132 120,351
Disposals " {75,185) (75,185)
At 30 June 2016 5,329 450,554 455,883
Amortisation and impairment
At 1 July 2015 858 184,719 185,577
Amortisation charged for the year 1,032 70,877 71,909
Disposals - (46,321) (46,321)
At 30 June 2016 1,890 209,275 211,165
Carrying amount
At 30 June 2016 3,439 241,279 244,718
At 30 June 2015 3,252 221,888 225,140
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1.5 Players’ registrations

All costs less financing element associated with the acquisition of a player's registration are capitalised as
intangible fixed assets and are amortised evenly over the period of the player’s initial contract of employment
with the Group. In the event that the initial contract is renegotiated prior to expiry, the written down value at the
date of renegotiation is amortised over the extended period. Fees receivable are set off against the players’
net book value at the date of sale, plus any payments made in settlement of the contracts, and the difference
is treated as a profit or loss on disposal. If the arrangement constitutes a financing transaction, for example if
payment is deferred, then it is measured at the present value of future payments discounted at a market rate
of instrument for a similar debt instrument.

The Directors review the carrying value of the players' registrations for impairment where events or changes in
circumstances indicate that the carrying value of the asset may not be recoverable. To the extent that the
carrying value exceeds the recoverable amount, the asset is impaired and the impairment loss is recognised in
the profit and loss account.
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Consolidated balance sheet
as at 30 June 2015

2015 2014

Notes £'000 £'000
Non-current assets . - 1
Property, plant and equipment . e o
Intangible assets 0 e s
Trade receivables due after one year

351,407 343,149
10. Intangible fixed assets

For the year ended 30 June 2015

£000
Cost of registrations y08.171
At 1 July 2014 1715
Additions reipid
Disposals e
At 30 June 2015
Amortisation and impairment of registrations
At 1 July 2014 2§2§2
Charged in year — amortisation 3:014
Charged in year — impairment i
Disposals ) =
At 30 June 2015
Net book value of registrations

108,564
At 30 June 2015 ]

Player costs and transactions

(a) Initial capitalisation

The costs associated with the acquisition of players and key football management staff registrations are capitalised as
intangible fixed assets. Any intangible assets acquired on deferred terms are recorded at the fair value at the date of
acquisition. The fair value represents the net present value of the costs of acquiring players and key football
management staff registrations.

(b)  Amortisation

These costs are fully amortised on a straight-
the period of the respective contracts. Where
costs relating to the contract extension, are a

line basis over their useful economic lives, in equal annual instalments over
a contract life is renegotiated, the unamortised costs, together with the new
mortised over the term of the new contract.
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Newcastle United Football Company Limited
Registered number:00031014

Statement of Financial Posttion
As at 30 June 2016

: 2016
Note £000 £000 £000
Fixed assets
Intangible assets 12 115,337 |
Tangible assets 13 65,971
Investments 14 -
181,308
Notes to the Financial Statements
For the Year Ended 30 June 2016
12. Intangible assets
Players'
registrations
£000
Cost
At 1 July 2015 93,297
Additions 114,532
Disposals (28,034)
Adjustment (616)
At 30 June 2016 179,179
Amortisation
At 1 July 2015 46,497
Charge for the year 28,336
On disposals (10,990)
At 30 June 2016 63,843
MNet book value
At 30 June 2016 115,336

At 30 June 2015 46,800

150

2015
£000

46,800
68,774
2

115,576



The intangible asset that is material to the financial statements is the playing squad. The carrpng value of t
squad is £113,336,000 with a remaining amormsaton period of 1-5 years. The amortisation charge for the
current squad over this peniod will be;

2016/17 - £32,245,000
2017/18 - £27,698,000
2018/19 - £23,185,000
2019/20 - £22,041,000
2020/21 - £10,167,000

The adjustment above relates to a levy refund receivable in the year.

2.4 Intangible assets

Acquired players' registrations

The costs associated with the acquisition of players' registrations are capitalised at cost at the date of
acquisition as intangible fixed assets. These costs are fully amorused, on a steaight line basis, over the
period of the respective players' contracts.

For the purposes of impairment reviews, acquired players’ registrations are classified as a single cash-
generatung unit until the point at which it is clear that, in the opinion of the Directors, the player is no
longer expected to remain an active member of the playing squad. In these circumstances the carrying
value of that individual player's registration is reviewed against a measurable net realisable value.
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BURNLEY FC HOLDINGS LIMITED
CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2015

2015 2014
Note £'000 £°000 £'000 £'000
FIXED ASSETS
Intangible fixed assets 11 10,062 4,610
Tangible fixed assets 12 9,011 6,667
19,073 11.277
11 INTANGIBLE FIXED ASSETS - Group Player
registrations Goodwill Total
£'000 £000 £'000
Group
Cost
At 1 July 2014 12,759 173 12,932
Additions 10,566 - 10,566
Disposals (2.611) - (2,611)
At 30 June 2015 20,714 173 20,887
Amortisation
At 1 July 2014 8,149 173 8322
Charge for the year 5,064 - 5,064
Eliminated on disposal (2,561) - (2,561)
At 30 June 2015 10,652 173 10,825
Net book value
At 30 June 2015 10,062 - 10,062
At 30 June 2014 4,610 = 4,610

Player registrations and signing on fees

Transfer fees and amounts paid to third parties for player registrations are capitalised as intangible
fixed assets and are amortised on a straight line basis over the period of the respective players’
contracts. Any transfer fees payable as a result of the occurrence of one or more uncertain future
events are capitalised when the event occurs.

These intangible fixed assets are assessed on an annual basis and impairment losses arising are
charged to the profit and loss account in the period in which they arise. Player signing-on fees are
expensed to the profit and loss account on a straight line basis over the period of the respective
players’ contracts except in the circumstances of a disposal. In that case any remaining signing-on
fees due are allocated in full against profit on disposal of player registrations.
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THE BLACKBURN ROVERS FOOTBALL-AND ATHLETIC LIMITED Page 10
BALANCE SHEET
AS AT 30 JUNE 2016
2015 2015
Note 2016 2016 (as restated} {as restated)
£ £ £ £
FIXED ASSETS
Intangible fixed assets 10 1,271,461 5,450,726
Tangible fixed assets 11 33,523,100 34,582,676
34,794,561 40,033,402
CURRENT ASSETS
10 INTANGIBLE FIXED ASSETS
- Player

Cost

At 1July 2015
Additions
Disposals

At 30 June 2016

Amortisation

At 1July 2015
Charge for the year
On disposals

At 30 June 2016 -

Net book value
At 30 June 2016

At 1July 2015

Intangible fixed assets

registrations
£

12,837,540
1,206,605
(9,884,152)
4,159,993

7,386,814
2,443,949

( 6,942,231)

2,888,532

1,271,461 |

5,450,726

The costs associated with-the acquisition of new players’ registrations are capitalised as intangible fixed assets.
These costs are fully amortised, in equal annual instalments, over the period of the player’s initial contract. The
external costs of securing the extension or renewal of an existing contract both for internally produced and
externally purchased players are capitalised and amortised over the period of the players’ new contract.

Signing on fees and other contingent fees payable to players as a result of the occurrence of one or more
uncertain future events are expensed when they occur. :
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FINANCIALREPORT

BALANCE SHEETS

AS AT 31 MAY 2016
Registered number: 2989498

Company

2016

Fixed assets

Intangible assets

Investments

268,648 194,077

Tngbeasses 1o %8m0 3066

656637

12 - INTANGIBLE FIXED ASSETS

Group

667,197 587,685

Crther
intangibles
000

Player
registrations
EDDD

656,637

Total
E000

ost

A53131May2015

1470

410,138

411,608

Additions

Deposele

24

175,332

(82057

523,413

175,356
62,057)
524,007

Amortisation

As at 31 May 2015
Charge in the year
Disposals

AS AT 31 MAY 2016
Net book value

AS AT 31 MAY 2016

As at 31 May 2015

154

216279

217531

=l 8
) 1,260
234

218

93,952

(65232)

254,999

268414

193,859

93,960
(55,232)
256,259

268,648
194,077



PLAYERS’ REGISTRATIONS AND FOOTBALL STAFF
REMUNERATION

INITIAL RECOGNITION

Players' registration costs including transfer fees, agent fees,
Premier League levy fees and other directly attributable costs are
initially recognised at the fair value of the consideration payable for
the acquisition. When a player registration is acquired, management
will make an assessment to estimate the likely outcome of

specific performance conditions. Contingent consideration will be
recognised in the players’ registration costs if management believes
the performance conditions will be met in line with the contractual
terms. Periodic reassessments of the contingent consideration

are completed. Any contingent amounts that management believe
will be payable are included in the players' registration from the
date management believe the performance conditions will be met.
Any additional amounts of contingent consideration not included

in the costs of players' registrations are disclosed separately as a
commitment. Amortisation of costs is on a straight line basis over
the length of the player's contract.

RENEGOTIATION

The costs associated with an extension of a playing contract are
added to the residual balance of the players' registration at the date
of signing the contract extension. The revised net book value is
amortised over the remaining renegotiated contract length.

IMPAIRMENT

Management believe the value in use of a player registration

cannot be determined on a player by player basis unless a decision
has been made to dispose of the player or the cost is recovered
through an insurance claim, for example if a player were to suffera
career threatening injury. If such a case were to arise, management
would assess the registration’s fair value less cost to sell in
comparison to its carrying value. Where the estimated fair value
less cost to sell of a single player registration was below its carrying
value, management would record an impairment charge in profit
and loss immediately.

DISPOSAL

Players' registrations available for sale are classified as assets
held for sale when their carrying value is expected to be recovered
principally through sale rather than continued use and a sale

is considered highly probable. For sale to be highly probakile,
management must have committed to sell the registration, it must
be actively marketed by the Group, with offers being received prior
to the year end. For a registration to be classified as held for sale,
management should expect to sell the asset within 12 months of
the date of reclassification. These assets would be reclassified

as current assets and stated at the lower of their carrying value
and their fair value less cost to sell with any impairment logs being
recognised in profit and loss at the date of reclassification.

When a player registration sale is completed, the fair value of
consideration receivable less any applicable transaction costs,

is assessed against the registration’s carrying value. Where the
amounts are different, gains and losses arising as a result of the
sale are recorded and disclosed separately within profit and loss

on players’ registrations in the profit and loss account. Contingent
consideration receivable from a sale of a player's registration is only
recognised in the profit and loss account once the performance
conditions within the contract are met.
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Manchester United Football Club Limited

Balance sheet

As gr 30 June
Re<unted
Z0ie 2015
Niite 1000 £ 000
ASSETS
Noo-current assets
Property, plant and equipmen: 10 139,672 141,837
Intangible asseis 1 241,74 238,148
Derivative finaneial instrumenis 12 708
| rade and ather recesvables i3 11,223 1R36
393327 383,819
Current assets
Denvanve finaneal wnstraments 12 5692 .
Trade and other recenables i3 134,006 143,407
Cash g bank and ir. hand 149,361 69,292
J45.05% 212,699
Total assets 742386 596.518
11 Intangible nssets - registrations
Total
£2000
At 1 July 2015
Cost 465,831
Accumulated amortisation {227,685)
Net book amount 238,148
Year ended 30 June 2016
Opening net book amount 238,146
Additions 167,089
Disposals (68,965)
Amortisatian charge (87.853)
Impairment charge (notc 6} {6,693)
Closing net bock amount 241,724
At 30 June 2016
Cost 511,893
Accumulated amortisabion (270,169}
Net book amount 241,724

The registranons’ impairment charge for the year ended 30 June 2016 represents a reduction m the carrying value of & player

no longer considered to be a member of the first team playing squad
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Manchester United Football Club Limited
Notes to the financial statements (continued)

2 Summary of significant accounting policies {continued)
2.12  Intangible assets - registrations and football staff remuneration

a) Remuneration

Remuneration 1s charged to operating expenses on a straight-line basis over the contract periods based on the amount payable
to players and key football management staff for that peniod Any performance bonuses are recognised when the Company
constders that 1t 1s probable that the condition related to the payment will be achieved

Signing-on fees are typically paid ta players and key football management staff in equal annual instalments over the term of
the contract Instalments are paid at or near the beginming of each financial year and recogmsed as prepayments within trade
and other receivables They are subsequently charged to the mncome statement (as operating expenses) on a straight-hne basis
over the financial year Signing-on fees paid form part of cash flows from operating activitics

Loyalty fees are bonuses which are paid to players and key football management staff exther at the beginming of a renewed
contract of n instalments over the term of their contract 1n recogmition for ether past or future performance Loyalty bonuscs
for past service are typically paid in a lump sum amount upon renewal of a contract These loyalty bonuses require no future
service and are not subject to any claw-back provisions were the individual 1o subsequently leave the club dunng their new
contract term They are cxpensed once the Company has a present legal or constructive obligation to make the payment
Loyally bonuses for ongoing service are typically paid 1n equal annual instalments over the term of the contract These are paid
at the beginming of each financial year and the related charge 1s recogmsed within operating expenses in the income statement
on a straight-line basis over that period

b) Initial recognition

The costs assoctated with the acquisttion of players’ and key football management staff registrations are capttalised at the fair
value of the consideration payable Cests include transfer fees, FAPL levy fees, agents’ fees incurred by the club and other
dhrectly attnbutable costs Costs also mclude the fair value of any contingent consideration, which 1s pnmarily payable to the
plaver’s former club {with associated levy fees payable to the FAPL), once payment becomes probable Subsequent
reassessments of the amount of contingent consideration payable are also included in the cost of the player’s registranion The
estimate of the fair value of the contingent consideration payable requires management to assess the likelihood of specific
performance condiions being met which would trigger the payment of the contingent conmideration This assessment 15 camed
out on an ndividual player basis The additional amount of contingent consideration potentially payable, n excess of the
amounts included 1 the cost of players’ registrations, 15 disclosed 1n note 19 2 Costs are fully amortised using the straight-line
method over the period covered by the player’s and key football management staff contract

¢} Renegotiation
Where a contract 15 extended, any costs associated with securing the extension are added to the unamortised balance {at the
date of the amendment) and the revised book value 1s amortised over the remaimng revised contract hife

d) Dhsposals

Assets available for sale (principally players’ registrations) are classified as assets held for sale when their carrying value 1s
expected to be recovered principally through a sale transaction and a sale 1s considered to be highly probable Highly probable
1s defined as bemng actively marketed by the club, with unconditional offers having been received prior to a peried end These
assets would be stated at the lower of the carrying amount and fair value less costs to sell

Gains and losses on disposal of players” and key football management staff registrations are determined by companng the far
value of the consideration recervable, net of any transaction costs, with the carrying amount and are recogmsed separately in
the ncome statement within profit on disposal of players’ registrations Where a part of the consideration receivable 15
contingent on specified performance conditions, this amount 1s recogmsed 1n the income statement on the date the conditions
arc met

Loan fee come on players temporanily loaned to other football clubs is recognised separately 1n the income statement within
profit on disposal of players® registrations
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¢) Impairment

Management does not consider that 1t 15 possible to determine the value in use of an individual player or key football
management staff in 1solation as that individual {(unless via a sale or insurance recovery) cannot generate cash flows on his
own Whilst management does not consider any individual can be separated from the single cash generating umt (“CGU"),
being the operations of the Group as a whole, there may be certain circumstances where an individual 15 taken out of the CGU,
when 1t becomes clear that they wll not participate with the club’s first team again, for example, a player sustaining a career
threatening injury or 15 permanently removed from the first team playing squad for another reason If such circumslances were
1o anse, the carrying value of the individual would be assessed against the Group's best esumate of the individual’s fair valug
less any costs to sell and an impairment charge made in operating expenses reflecting any loss anising
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Balance
at 31 May

Sheet
2016

Fixed assets
Intangible assets

Tangible assets

Investments

Cost

Intangible assets and goodwill

Balance at | June 2015 (restated}

Additions
Disposals

Balance at 31 May 2016

Amortisa

tion and impairment

Balance at | June 2015 (restated)

Amortisat

ion for the year

Impairment charge

Disposals

Balance a

Net book
At 1 June

t 31 May 2016

value

2015 (restated)

At 31 May 2016

The Liverpool Football Club and Athletic Grounds Limited
Annual report and financial statements

3 May 2016
Restated Restated
Note 2016 2016 2015 2015
£000 £000 £000 £000
9 190,072 169,054
0 127,990 64,931
ti 15,890 15,890
333,952 249,875
Players’
Goodwill  registrations Total
£000 £000 £000
13,994 309,933 323,927
- 101,841 101,841
- (51,646) (51,646)
13,994 360,128 374,122
7,421 147,452 154,873
1,272 64,537 65,809
. 7.878 7,878
. (44,510)  (44,510)
8,693 175,357 184,050
6,573 162,481 169,054
5,301 184,771 190,072

159




Notes (continued)
1 Accounting policies (continued)

1.8 Intangibie assets, goodwill and negative goodwill
Other intangible assets — player registrations

The costs associated with the acquisition of players® registrations are capitalised as intangible fixed assets. These
costs are fully amortised in equal instalments over the period of players® individual contracts. Where a player’s
contract is extended beyond its initial period, amortisation is calculated over the period of the extended contract
from the date on which it is signed.

The profit or loss on disposal of a player’s registration is calculated as the difference between the transfer fee
recovered/receivable less the net book value at the date of sale and less any direct costs of the transfer. Future
receipts of transfer fees based on the transferred player or the buying club meeting certain performance criteria in
the future are recognised when the criteria are met. Future payments of transfer fees based on performance criteria
are recognised when the criteria are met.

Intangible assets are tested for impairment in accordance with Section 27 Impairment of assets when there is an
indication that an intangible asset may be impaired.

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the “cash-generating unit”). In respect of player registrations, the squad
as a whole is considered to be one cash-generating unit {or “CGU™) unless there are indications that an individual
player is clearly out of the squad. Such individual players are assessed separately for impairment.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units} on a pro rata basis.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.
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Leicester City Football Club Limited

Balance sheet
as at 31 May 2016

Note Restated
2016 2015
£'000 £'000
Fixed assets
Intangible assets 7 40,013 22,896
Tangible assets 8 53,542 52,684
Investments 9

Notes to the financial statements

for the year ended 31 May 2016 (continued)

7 Intangible assets

93,555 75,580

Player
registrations Goodwill Total

£000 £'000 £'000
Cost
At 1 June 2015 restated 41,030 4,266 45,296
Additions 40,815 - 40,815
Disposals {13,208) - {13,206)
At 31 May 2016 ' 68,639 4,266 72,905
Accumulated amortisation
At 1 June 2015 restated 18,134 4,266 22,400
Charge for the year 15,804 - 15,804
Impairment 2,255 - 2255
Disposals (7,567) - (7,567)
At 31 May 2016 28,626 4,266 32,892
Net book amount
At 31 May 2016 40,013 - 40,013
At 31 May 2015 restated 22,896 - 22,896

The purchased goodwill arose as a result of the acquisition of the trade and certain assets

and liakilities of Leicester City Football Cluk in 2003,

The restatement of the 2015 opening balances relates to the changes in accounting policies

required as a result of the transition to FRS 102.
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Notes to the financial statements
for the year ended 31 May 2016 (continued)

1 Accounting policies (continued)

Intangible fixed assets

The fair value of the cost of player registrations is capitalised as an intangible asset and
amortised over the period of the respective player's contract. The fair value of contingent
player registration costs are capitalised when the directors have reasonable grounds to
consider that payment will be made during the contract period of the player.

Gocedwill arising on acquisition is the difference between the fair value of consideration and

the fair value of the separately identifiable assets and liabilities acquired. Goodwill is
capitalised and amortised over its estimated useful life.
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WEST HAM UNITED FOOTBALL CLUB LIMITED

BALANCE SHEET
as at 31 May 2016

Notes 2016
£000 £000 £000
Fixed assets
Intangible assets 10 63,178
Tangible assets 11 46,747
109,925

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2016
(continued)

10 Intangible Fixed Assets

Cost
1 June 2015
Additions

Disposals

31 May 2016
Accumulated amortisation
1 June 2015

Charge for the year
Disposals

31 May 2016

Net book value
31 May 2016

31 May 2015
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2015
£000

54,621
43,080

97,701

Player
Registrations
£000

111,659
53,336

(58,817)

106,178

57,038
34,416
(48,454)

43,000

63,178

54,621



1. Accounting Policies (continued)

Intangible assets — player registrations

Payments made to third parties in order to acquire a player's registration are capitalised at cost. The cost is then
amortised during the football season on a straight line basis over the period of the player’s contract. Where a
player's contract is rencgotiated before its expiry, on broadly similar financial terms, the unamortised balance of
the original capitalised cost is then amortised over the term of the new contract together with any costs associated
with the renegotiation. In the event of disposal of a player's registration, the unamortised cost of acquiring the
registration is deducted from the net proceeds of disposal to arrive at a profit or loss on disposal.

Future payments for the acquisition of a player’s regisiration, which may become due dependent on the

performance of the team and/or the individual player, are recognised within the original cost of acquisition if, in
the opinion of the directors, it is probable that these payments will eventually be made.
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Stoke City Football Club Limited

STATEMENT OF FINANCIAL POSITION
At 31 May 2016

Note : 2016 2015
£000 £000 £000 £000
FIXED ASSETS .
Intangible assets 8 46,371 14,208
Tangible assets 9 688 638
47,059 14,846
8 INTANGIBLE FIXED ASSETS
Players
registrations
£000
Cost
At beginning of year 77,343
Additions 51,388
Disposals (24,226)
At end of year 104,505
Amgrtisation
At beginning of year 63,135
Charge for year 17,578
Impairment 138
Disposals (22,717)
At end of year 58,134
Ner book value
At 31 May 2016 46371
At31 May 2015 14,208

The amortisation charge for the year is recognised within operating expenses.

The carrying amount of £46,509,000 (2015: £14,208,000) has a remaining amortisation period of
up to 5 years (2014: up to 5 years).
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Stoke City Football Club Limited
ACCOUNTING POLICIES

INTANGIBLE FIXED ASSETS

The third party costs associated with the acquisition of the players’ registrations and coaching staff are
capitalised and amortised on a straight line basis over the period of their respective contracts. Any transfer
fees payable as a result of the occurrence of one or more uncertain future events are capitalised when it is
probable such event will occur. Provision for the impairment is made when it becomes clear that any
diminution in value is permanent. No amounts are included for players developed within the Club.
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ARSENAL HOLDINGS PLC

2016

.,-JI nll_ T’

b

Fixed assets

Goodwill

» Tangible fixed assets
w Intangible fixed assets

Investments

HEET

12. INTANGIBLE FIXED ASSETS
Cost of player registrations
At 1 une 2015
Additions
Disposals
At 31 May 2016
Amortisation of player registrations
At 1 June 2015
Charge for the year
Disposals
At 31 May 2016
Net book value
At 31 May 2016

At 31 May 2015

Note

10
11
12
13

Group
Group 015 Company
2016 (restated) 2016 015
£000 £000 £'000 £1000
666 1,082
411,059 419,180
146,005 171,658
4,977 4,174 30,059 30,059
572,707 596,094 30,059 30,059
£'o00
328,522
35,412
(19,897
344,037
156,864
59,257
(18,089)
198,032
146,005
171,658

The figures for cost of player registrations are historic cost figures for purchased players only. Accordingly, the net book

amount of player registrations will not reflect, nor is it intended to, the current market value of these players nor does it take
any account of players developed through the Groups youth system.
The directors consider the net realisable value of intangible fixed assets to be significantty greater than their book value.



1. ACCOUNTING POLICIES

{K) PLAYER COSTS

The costs associated with acquiring players’ registrations or extending their contracts, including agents” fees, are capitalised
and amortised, in equal instalments, overthe period of the respective players’ contracts. Where a contract life is renegotiated
the unamartised costs, together with the new costs relating to the contract extension, are amortised over the term of the new
contract. Where the acquisition of a player registration involves a non-cash consideration, such as an exchange for another
player registration, the transaction is accounted for using an estimate of the market value for the non-cash consideration.
Under the conditions of certain transfer agreements or contract renegotiations, further fees will be payable in the event of the
players concerned making a certain number of First Team appearances or on the occurrence of certain other specified future
events, Liabilities in respect of these additional fees are accounted for, as provisions, when it becomes probable that the
number of appearances will be achieved ar the specified future events will occur. The additional costs are capitalised and
amortised as sef out above.

Profits or losses on the sale of players represent the transfer fee neceivable, net of any transaction costs, less the unamortised
cost of the applicable player's registration.
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COMPANY BALANCE SHEET

at 31 May 2016

Fixed assets
Intangible assets
Tangible assets

£000 £000

... S L. JU L
10 69,125

1 4,290
13415

10 - Intangible fixed assets - group and company

Cost

At 1 June 2015
Additions in the year
Disposals in the year
At 31 May 2016

Amartisation

At 1 June 2015
Provided during the year
Eliminated on disposals

At 31 May 2016

Net hook value

At 31 May 2016
At 31 May 2015

50,833
4,375

55,208

TOTAL
___tm

The intangible fixed assets refate entirely to the cost of players’ registrations,

102,033
42,328
(10,370)

123991

51,200
22,398
8,732)

64,866

69,125

50,833

The Directors review the carrying value of the players® registrations for impairment. Where events or changes in circumstances indicate that the
carrying value of the asset may not be recoverable, to the extent that the carrying value exceeds the recoverable amount, the asset is impaired and the

impairment loss s recognised in the profit and loss.
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1 - Accounting policies

{h} Intangible fixed assets - players’ registrations

The cost of players' registrations, including agents' fees, is capitalised
and amortised aver the period of the respective players’ contracts in
accordance with FRS 102 section 18 “Intangible assals other then
goodwill'. The transfer fee levy refund received during the vear is cradited
against additions to intangible aszets,

When a playing contract is extended, any costs associated with securing
{he extensions are added to the unamortised balance (at the date of the
amendment) and the revised book value 13 amortised over the remaining
revised contract period. '
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